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To Members of the Foreign Investors'
Council chaired by the President of the
Republic of Kazakhstan

(according to the list)

Copy: Kazakhstan Foreign Investors'
CouncilAssociation

On risks to the investment climate in Kazakhstan

The reason for contacting the Council was the critical situation facing
XINJIANG GUDING TRADING CO., LTD (China) - a foreign investor that has
invested funds in an energy-intensive industrial project in the territory of the
Republic of Kazakhstan. In the operations of our project in the Turkestan region -
ABN Alliance LLP, the energy intensity (share of electricity in the cost of
production) reaches 25%.

We consider it our duty to inform the members of the Council about the
situation for further consideration in the relevant Working Groups and the
development of a consolidated position, which ultimately should contribute to
mitigating risks for the investment climate in Kazakhstan.

Currently, the Ministry of Energy and the Ministry of National Economy of
Kazakhstan are carrying out unlawful actions under the pretext of reforming the
electricity sector. For instance, through the Committee for the Regulation of
Natural Monopolies of the Ministry of National Economy, as of April 1, 2024,
there has been a simultaneous, unilateral suspension of licenses for purchasing
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electrical energy for energy supply purposes from more than 500(five hundred)
energy supply organizations.

The actions mentioned above were carried out in flagrant violation of the
norms and principles of the Entrepreneurial Code of the Republic of Kazakhstan,
as well as in violation of the norms of the Law of the Republic of Kazakhstan "On
Permits and Notifications". The key risk for all foreign investors and the
investment climate of Kazakhstan is that a dangerous precedent has been set
where the Government of Kazakhstan has demonstrated the ability to
unilaterally and extrajudicially revoke any licenses and permits.

Another, no less dangerous consequence for the investment climate, was the
simultaneous and significant (from 60% to 100%) increase in the cost of electricity
for industrial consumers, such as our company.

When making investments in Kazakhstan, we attached significant
importance to the fact that electrical energy could be purchased by us on an open
competitive market from a large number of energy supply organizations. However,
the aforementioned ministries now completely eliminate competition in the said
market and compel all industrial consumers to work only with one supplier.

In our case, previously on the competitive market, we purchased electricity
for 22.7 tenge per kWh, excluding VAT. After the liquidation of unregulated
energy supply organizations, we were forced to buy it from the monopoly at 42
tenge, i.e., an instantaneous increase of 85%. Subsequently, the monopoly
announced a tariff reduction of 12.4% to 37 tenge. As a result, effectively, the
electricity tariff for us increased from 22.7 to 37 tenge, i.e., by 63%.

Therefore, considering the energy intensity of our production, the cost of
our products increased immediately by 16%!

Moreover, the volume of electricity consumption does not allow our project
to access the wholesale market, and many energy-intensive small and medium-
sized businesses, which previously purchased electricity on the competitive market,
are in the same situation!
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At the same time, the Government is advancing corresponding amendments
to Kazakhstan's legislation through a number of Parliament members. It is planned
to legislatively entrench an anti-competitive model for the implementation of
electrical energy. In the medium and long term, this will result in tariff hikes and
leave all investors at the mercy of the electricity market oligopolies in the country.

All of this appears even more peculiar and illogical against the backdrop of
the President of Kazakhstan's signing of the Decree "On Measures to Liberalize the
Economy", aimed to protect private business and freedom of competition.
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. «TotalEnergies»

. «Shell»

. «China National Petroleum Corporation»
. United Company «RUSAL»

. «Chevron Corporationy

. «Citibank»

. «JPMorgan Chase & Co»

. «Philip Morris International»
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. «Deloitte»

10. «Pharmaceutical factory Polpharma SA»
11. «Ernst & Young»

12. «Anadolu Group»

13. «<Eni S.p.A»

14. «Asian Development Bank»

15. «General Electricy

16. «Exxon Mobil Corporation»

17. «Eurasian Resources Group S.a r.1.»

18. «Marubeni Corporation»

19. «Mitsubishi Corporationy

20. «Knauf Gips»

21. «Eurasian Development Bank»

22. «Metro Cash & Carry»

23. «Deutsche Bank»

24. «European Bank for Reconstruction and Developmenty
25. «Cameco»

26. «Symbol Technologies»

27. «Polymetal International PLC»

28. «Baker & McKenzie»

29. «Global Energy Commodities and Resources»



30.
31.
32.
33.
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35.
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37.
38.
39.
40.

«Lukoil»

«INPEX Corporation»
«KPMG»

«The World Bank»
«PricewaterhouseCoopers»
«TMK»

«Veon»

«Baker Hughes»
«Microsoft Corporationy
«Air Liquide»

«Alstom»»
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Yiaenam CoBera HHOCTPAHHBIX
HHBECTOPOB npu Ilpe3ngenTe
Pecny0suku Kazaxcrana

(no cnucky)

Komusa: Accommanusa «Kazaxcrauckuii CoBer
HHOCTPAHHBIX HHBECTOPOBY

O puckax ons uneecmuyuonnozo kiumama Kazaxcmara

[ToBomom misi obpamieHus: B COBET MOCIyXKUja KpUTHYECKasl CUTyallus,
cknageiBaromascs a1 XINJIANG GUDING TRADING CO., LTD (Kwurait) -
MHOCTPAHHOIO HWHBECTOpAa, WHBECTUPOBABILETO CpPEACTBA B DHEPrOEMKUU
IPOMBIIIUIEHHBIN MPoeKT Ha Tepputopun Pecnybnuku Kazaxcran. B nesrenpHOCTH
Hamrero mpoekta B Typkecranckoid obmactu — TOO «ABH AusnesHC» -
HHEPTrOEeMKOCTh(ZIONISI DJIEKTPOIHEPTUHA B CEOECTOMMOCTH MPOAYKIIMU) AOCTUTaeT
25%.

M5l cyuTaeM CBOMM JIOJITOM IIOCTABHTH B M3BECTHOCTh uieHOB CoBeTa o
MPOUCXOSAIIEH CUTYaluH JJis NalbHEHIIEero pacCMOTPEHHUS B COOTBETCTBYIOLIUX
Pabounx rpymnmax v BeIpaOOTKM KOHCOJIUIMPOBAHHOM MO3UIMH, YTO B KOHEUHOM
UTOTe JOJDKHO OKa3aTh COJEHCTBHE MHUTHUIALMA PUCKOB JJISI MHBECTHULIMOHHOTO
knuMara B Kazaxcrane.

B Hacrosimiee BpeMsi MMHUCTEPCTBO DJHEPreTUKA W MHUHUCTEPCTBO
HAIIMOHAJIbHOW SKOoHOMMKHM KaszaxcraHa oOCyLIECTBISIIOT MPOTUBO3aKOHHBIE
JNEUCTBUS TIOJ TIpeayioroM pepopMUpOBaHUsSl cepbl dJIEKTPOIHEpreTuku. Tax,
yepe3 KoMHUTET 1O peryjJMpoBaHHIO €CTECTBEHHBIX MOHONOMMN MuHUCTEpCTBA
HallMOHAJILHOU SKOHOMUKH, ¢ 1 anpens 2024 roja ocymiecTBIEHO OJTHOMOMEHTHOE,
OJIHOCTOpOHHEE  IPUOCTAHOBJIIEHWE  JEUCTBUSI  JIMLEH3WM MO  IOKYIIKe
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SJIEKTPUYECKON SHEPTHH B LIEJSIX dHeprocHabxeHus y 6osee yem 500 (msaTucor)
3HEProcHa0X arolUX OPraHU3aluM.

VYka3zaHHbIe JeHCTBHS ObLIM OCYIIECTBIECHBI IIPU I'PyOOM HapyIIeHUU HOPM
u npuHimnos [Ipeanpunumarensckoro Konekca Pecny6inmuku Kazaxcran, a Takxke
B HapymieHue HopM 3akoHa Pecnybmmku Kazaxcran «O paspemieHusix u
yBeZoMJIeHUsIX». KIlloueBbIM pUCKOM Uil BCEX MHOCTPAHHBIX HHBECTOPOB U
WHBECTHIIMOHHOTO KiuMara KaszaxcraHa sBIseTCSs TO, 4YTO CO34aH OIACHBIMH
npeuenenT —  IIpaBurenbctBo  Kazaxcrana  mpoaeMOHCTPHPOBAJIO
BO3MOKHOCTH OJXHOCTOPOHHEro, BHeCyJeOHOro OT3bIBa JIIOOBIX JIMUEH3HH H
pa3pemuTeJIbHbIX JOKYMEHTOB.

Jlpyrum, He MeHee OMNAacHBIM JUIsl MHBECTHLMOHHOIO  KJIMMATa,
IOCIIECTBHEM CTaJI0 OJHOMOMEHTHOe U cyimecTtBeHHoe (ot 60% mo 100%)
YBEJIMYEHUE CTOMMOCTH JJIEKTPOIHEPIMH Uil MPOMBIIIIEHHBIX MOTpeOUTENeH,

TaKHUX KaK Hallla KOMIIaHHu.

[Ipu ocymecTBieHun uHBecTulMi B KaszaxcraH, Mbl IpuaBaiu
CYIIECTBEHHOE 3HAYeHHE TOMY, 4YTO OJIEKTpUUecKass OJHEeprusi MOXeT ObITh
npuoOpeTeHa HAMH Ha OTKPBITOM KOHKYPEHTHOM pBIHKE y OONBIIOro Yucia
HHEProCHA0KAIOIINX OpraHu3auui. Tenepp ke, yKa3aHHbIE BbIIIE MUHHUCTEPCTBA
IOJIHOCTBIO MCKITFOYAIOT KOHKYPEHIMIO Ha YKa3aHHOM PBIHKE U MPUHYKIAI0T BCEX
IPOMBIIIUICHHBIX MTOTpeduTesel paboTaTh TOIBKO C OJHUM ITOCTABLIMKOM.

OnuieM Hall ciiydail: paHbpllle Ha KOHKYPEHTHOM PBIHKE MbI MOKYIaau
ayiekTposHepruto mo 22,7 rtenre 3a 1 xBrtu, 6e3 HJC. Ilocne nuxBuUpanuu
HeperyJUpyeMBbIX dHEprocHa0XaloIMUX OpraHu3alliii HaC 3aCTaBUJIM TOKYIaTh €€
y MOHOIIOJNHCTA YyXe 10 42 TeHre, T.e. OJHOMOMEHTHBIA pPOCT COCTaBHUII
85%.ITocne 3TOro MOHOMOJUCT OOBSABUI O CHMKeHUU Tapuda Ha 12,4%, no 37
teHre. B utore, daxtudecku,rapud Ha 3JIEKTPOIHEPIUIo JUIsl HaC BbIpocc 22,7 1o
37 tenre, T.€. Ha 63%.

CrnenoBaTellbHO, C YYETOM DSHEProeMKOCTH Halllero IPOU3BOACTBA,
ce0ecToMMOCTh Halllel MPOAYKUMH YBeJHYUJIach cpasy Ha 16%!

Address: Unit D,Floor 12, Jianlong Building,No.379 South XinhuaRoad, Urumgqi,Xinjiang,China

Tel:+86-991-2887643/2339007 Fax: +86- 991-2862101P.C: 830049 Email: guding_mach @yahoo.com



HTEE 5 A 2 A R A

XINJIANG GUDING TRADING CO., LTD.

[Tpu sTOoM 00BEM MOTpPeOJIEHUS BJIEKTPOIHEPIMH HE I103BOJISIET HAaIleMy
MPOEKTY BBIMTU Ha ONTOBBIM PHIHOK U TAKUX DHEPrOEMKUX CYyOBEKTOB Majloro U
cpemHero Ou3Heca, paHee MPUOOPETABILIMX 3JIEKTPOIHEPTUI0 Ha KOHKYPEHTHOM
pBIHKE, OOJIBIIUHCTBO!

OpxHoBpeMeHHO, [IpaBUTENBCTBO MPOJBUTAET COOTBETCTBYIOIIHE MOIMPABKU
B 3aKOHO1aTesIbcTBO Kazaxcrana uepes psia gemytaroB [lapiamenta. [Tnanupyercs
Ha 3aKOHO/IaTeJILHOM YPOBHE 3aKPENHTh aHTH-KOHKYPEHTHYIO MOJIENTh peallu3aluu
3JIEKTPUYECKON DHEpruu. B cpenHecpouHOM U JOJNTOCPOYHOM IEPHOE 5TO
npuBeseT K pocty TapudoB, a TakkKe HaXOXKIEHHIO BCeX WHBECTOPOB B
3aJI0KHUKAX Y OJTUTOTIONHN Ha PBIHKE DJIEKTPOIHEPTUU CTPAHBI.

Bce mpowucxopsiee BBITJISIUT TeM 0Oojiee CTpPaHHBIM U HEJOTHYHBIM Ha
done moanucanus [Ipesunenrom Kazaxcrana Ykaza «O mepax no nubepanuzanuu
HYKOHOMHMKUY, TPH3BAHHOM 3aIUTUTh YaCTHBIM OU3HEC U CBOOOY KOHKYPEHIUH.

C yBaxxeHuem,

XINJIANG GUDING TRADIN@C\O LTD
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